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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 

SE^ESS™  BEF°RE  ,T  18  FILED  F0R  RECOr6  ,N  THE  POBU^^fSS^ST 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this   let  dav  of  r\  *  w 

Tectona  HnJrling*.  I.  I.  r  "  *  ^  21M12  between 


Lessor  (whether  one  or  more)  whose  address  is:  2905  Altnn  RrtflH  FortWnrih.Tm, 


26101 


and  XTO  EittlTY  Inc.,  SIP  Houston  Street.  For*  Worth.  T»a«  kim  _   Lessee  WITNESSETH: 

h^inlft!f^JlH0n!idCrf  i0w0f  te"  d?1Iar3  *"?  ,°ther  Va'Uable  considwation.  receiP»  ^  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee 
nT'"^?  h  ■  5Creby  ^  kaSe  "TV*  Unt°  ^ thC  land  C0Vered  ^  for  «*  P^es  and  with  the  exclusive  right  of  explorii  «S lining  ™d 
operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  n^iS™23 
and Jay  pipe  hnes,  establish  and  utilize  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canal  bu  Id  It  pow  stations 
telephone  hnes,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  aWlmggft?£a^^ 

^  °ther  W  ^  ^  «  C°-«  herei*  calie'd  ,aid  tfSS 

0.178  of  an  acre,  more  or  less,  being  a  called  0.143  of  an  acre,  situated  in  the  Jeremiah  Asbury  Survey,  A-IO,  Tarrant  County 
Texas  being  Lot  19,  Block  2,  Worth  Heights  Addition,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according 
to  the  Plat  thereof  recorded  ...  Volume  204-A,  Page  149,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly 
described  in  that  certain  Constable's  Deed  to  Individual  in  Delinquent  Tax  Suit,  dated  July  9th,  2009,  from  Zane  Hilger 
Constable,  Pet.  3,  to  Tectona  Holdings,  LLC,  as  recorded  at  Document  No.  D209207884,  Official  Public  Records,  Tarrant 
County,  Texas. 

dilL'^v  T  "T  f  -i"?1"165,  i0  additi°n  t0  that  ab°VC  deSC"bed>  a" ,and' if  any>  con,iguous  or  adJacent  t0  or  «0oining  the  land  above  described  and  (a)  owned  or 
S2£  y     ?    '  prescnptl0n>  rsess,on*  reversion>  after-acquired  title  or  unrecorded  instalment  or  (b)  as  to  which  Ussor  has  a  prefZceTgm  of 

S2l  ^oaSTf  TUtC  my  *uPPle™'a! J^mem  requested  by  Lessee  for  a  more  complete  or  accurate  description  of  said  land.  E^uX  of 
determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain      0.1780  am*  whether  actually  containing  more  or  less  and 


2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR  Ml  years  from  the  date 
(9oTlSe  dayf    Pnm8ry  tCrm'       * ,0nS  thereafter  33  °Perati0nS* 83  herei"after  defined«  m  upon  said  ,and  withTcessation  for  more  thm  ninety 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Ussor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  2£%_ part  of  all 

o!  E^i£l^?  b/  UfSCe  fr0m  ?d  tand;  °r  fr°m  timC  t0  time'  al  thC  °Pti°n  °f  ^  to  pay  ^ thc  avera8e  posted  market  Price  <>f  such  ^S%_part  of  such 
ml  at  the  wells  as  of  the  day  ,t  ,s  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  J5%_of  the  cost  of  treating  oil  to  rendeltn^ketable  pipe 

line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (I)  when  sold  by  Lessee,  _2$%_of  the  amount  realized  by  Lessee,  computed  at  the , 

of  the  we  II  or  (7\  when  use-A  hv  I         rtff  oi^  i„„,i     jrt  >u  „  j-  ,;  ...  .    .  .  1  '  «  1 


mouth 


«d i  ^  t  ed  IV,UMee  0ff  ?,a,d 'and  " in  ^  manufecture  <*  ^line  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  Jg^of  such  gas 
?LSSSff  l^S  EZ     S°,r  7  a"  0tT  mjKra,I m^  and  marketed  W  UtiIized  by  Ussee  from  said  ,and*  i«  ^nd  or  valuel^e  I  or  mine 

or  «S th JS  °n  n  "     ?!ned,  "Bd  UlC  r0ya,ty  sha"  "»  one  dollar  f$l00>  Per  l™g  ton  if*  ^  the  expiration  of  the  primary  term  or  at  anyTime 

'S  Hi °V?d  land  °r  °n  la",dS  With  WhiCh  S3id  tand  °r  ^  P°rtion  thereof  has  bcen  P°°,ed.  c*P^"e  of  producing  o7or  gas^and^such 
well  are  shut-in  this  lease  shall  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  L  shut^and  thereafter 

oSllt  7  ^r^nitom1.s"d  We"S'  bUt thf  exerctse  of  such  diIi6ence'         sha»  not    obligated  to  install  or  furnishfacilit  es  othe  than  well 

7      i   /    "  lmeS'  Tr*?'  ^  le3Se  tank'  ^  Sha"  "0t  bC  required  t0  Settte  ,abor  troub,e  or  10  market  S35  «P°"  >^  unaccep^bMo  S«  If  at 

S  tad  tfTS  ^S'^^rT^  Th  a"  SUC^f "S  m  ShUt-n  f°r  3  PCri0d  °f        C°nseCUtive  dayS'  and  dur^ such  timc  »  opeS»  « 

said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty  a  sum  equal  to  one  dollarrtl  <M»  for 
each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  a.  or  before  the  end  of  each  anniversary  of  the  exp  u!^SX«^t^di 

iJiSJS  r?  W0UW  be  Cntf  t t0.         (he  f0yaltics  Which  would    paid  under  this  ,ease  if  the  wel's  were  P^ucing,  and  may  be  departed  in  such  bant 

as  directed  by  Ussor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  roySty.  If  at  i£  inSIt^  pi«  or 

?"h?hl  ?  Tlty>  T  W  m°rC  PameS  ^  ^  Cl3im  10  CTtitled  t0  receive  same-  ^  in  ,ieu  of  W  "«*hod  of  payment  p^S^TSdS 
such  shu  -m  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownTrch  ps  uW  i  UsZ 

Zr  TITT1  hCreUnd.er, ^ ,bC  m3de  by  CheCk  °r  draft  °f  ^  deP°sited  in  the  ™i!  or  d^liv^  ^  the  party  entitled  ^£1^2  or  to  a  depo^ 
^LPr„'t t  ,h°r  ,ab°VC  °"  f  ."^      '?  d-f  f°r  Payment  N°thing  herein  Shatt  imPair  ri8ht  to  release'Hrovided  in  p^hTSLJ  n  the  S of 

assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  le^SverallyTto  ^i^ed 

lflnH  tJfT  t  ^  n^-  31 1*  OP!i0n,  t0  P00i  °r  "nitize  My  Iand  covered  by  mis  lease  witn      other  [an<l  covered  by  this  lease,  and/or  with  any  other 

SZf  t     i^fftS  estab,,5hed  33  10  "y, onc  or       ho"zons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons,  so  as  to  comain  notn^  ton^O 
P<  L  2?  t0  ^  'f 'r,ted  l°  °nC  °r  m°re  °f  ^  f0,,0Wine:  («)  8W. other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (cond  ns^e)Zich  Z  not 

fiSS  ^rV°,r' (   TefalS  PrcdUCed  fr°m  We"S  cIassif,ed  38  8as  we,ls  by  the  conservation  agency  having  jurisdiction.  Should g^S^TlXS 

IZSff?^  PfeS(;ri.  °r  ■Perm,t  (.  '  Creat'°n  °f  "nUS  ,afgCr  'han  ^  Specified'  units  thcreafter  created  mav  conform  substantially  in  sS XSTpw  crTbed  S 
a^KlT^T1?  hCgU  atl°nS  USS7  !ha"  eXC'CiSe  S8id  °pti°n  35 10  C8ch  ^  unit  by  executinS  *"  in^nt  identifying  sue L  "JTlsS^it'SSSnJ  Z 
the  public  office  in  which  this  lease  ts  recorded.  Such  unit  shall  become  efTective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  «L  iZZ!  or 
instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  oU^  Z^o/s^o^  ^Z 

S  L°"tf  ^kT  of  said  land  ,ncl»ded  "[ the  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  aT pumo^s  of  h  s 
lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized IA^^S^^oX!rf  ™ 
SCif  til*  ■  T2*  'TJ  ShuU  fe  f°r  a"  PUrp0SeS'  WCept  the  paymcm  of  royaltv-  °P««i«*  conducted  upon  said ^mta  Z ^  elTCe  shaS  be 

^?1h  t  ^  ?,S  CaSe,Wf e3Ch  SUCh  Unit  (0r  t0  each  SeParate  tract  within  the  unit  ifthis  lease  covers  separate  tracu  wiihm  the 
tilh^JTT"    "n;tzedm'"erals  fr  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  ^VSZteS^ 
™r    lT}  COmed  ^  li!r,eaSe  rthm  thC  UtlU  b6m  t0  thC  t0tal  nUmber  0f  Surfacc  acres  in  ^  ™«'  ^  the  production  so  alSdThall Z    S  o  , 
uT^^!^K!T^,  W     ^  °f  r0yfy'  r^1"8  r0yaity  and  any  °ther  PaymcntS  0Ut  0f  Produc,ion'  to  be  the  entire  prodSn  of  unLd  SSStom  £ 
^  a^SSi"1  iC  95  th°U8h  rdUCCd  ,herefr°m  Under  ^  termS  of  this  ,ease-  The  owner  of     reversionary  estate  of  any  te^n  ro^y  or  mSera 

To ?oS  '  tlCS  PURU3nt  t0 11115  W  °f  ShUt'in  r0ya'ties  ^  a  weM  0n  the  unit  shaI!  satisfV  any7mitation  of  Jn^^^uSon 
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A  ?E£  ?  ^  3       Hhl,Vhere  ^  0pmti°nS  there0n  fOT  Unitized  minerals  ml«  *»'  P°°led         «  «hSWlo  lanH S  In!  Mi^yTime  while 

ttat  me  to^^SS2ii3l^  Un^'lhed  ^ ? UndCr  by  min£  f°r  reconI in  tbe  puWic  office  wh™  this  ,e** is  corded  a^lS  £ Zuffect  ,ft 
hat  time  there  is  no  uni  tzed  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  bv  Lessee  at  taeSn  ar  lv 

notJ.r  h^eftprOV1S,ons  of  thls  4<  a  Uft"  <>nce  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject Z^M^n^T^Si 

now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or 3l  l^S^Jfuft  IS 
'"f  "r  °, ^  rPSrate  tr^LW'thin  "?  ,eaSC  bUt  USSW  Sha"  neverthe,ess  have  *  riSht  *  P«S  or  unitize  as  provided  in  »Tpi^7^1SSt 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following-  preparing  the  drillsite  location  and/or 
access  road  dnl  mg,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing o a^iLeare I ^S^ZJ^Z 
obtam  products  of  o,l,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gWTulphur  or  other  Lei.  wLI  or  Ztt "Z^Z^ 

i  «J"  IfnT  SHa,U  ^11^  USC'  ftee  fr0m  r°yalty*  °f  WatW'  0ther  than  ftt,m  Lessor,s  watcr  wel!s>  ^  of  oil  ««>  Produced  from  said  land  in  all  operations  hereunder 
Lessee  shall  have  the  right  at  any  t.me  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  cTing  No >  wdl shall  b drilS 
nearer  man  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  forlmage? caused ^o£3o£  to 


timber  on  said  land. 


>  growing  crops  and 


»n*  "5*  "P*  m??KT  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants  obligations 
SlS tTf  '°^l°fHh,S  T  10  md  *  binding  UP°n  thC  Pmies         their  heirs' successore'  ^  "««ive  assigns 

ownershtp  of  said  land _  royalties  or  other  moneys  or  any  part  thereof  howsoever  effected,  shall  increase  the  obligations  or  diminish  J  rights  of  LeLe,  but 
^!^T*  \         ^       measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 


iSSi  hS?^-0'  aSS,8nS:  nIchanSe  °r  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever 
£  t!    be  ^  ur  ?C  11,611        owner  of  0115  ,ease  untiI  six(y  <«)  ^  -to  there  has  been  furnished  to  such  record  otner  at  h  s  or  ^2^1^ 

n^ILT^  «cord  and  which  ev.dence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  m  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division,  If  any  such  change  in  ownership  occurs  by  reason  of  the  death of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank -p^Si I  for  above 

«,tt  J  ™?t?e  ^'^^'^  thi"  Usse*  has  "<*  «™P»Kd  w'th  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing, 
setting  out  specific^  y  ,n  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  whS  o  Tee  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  tSml^^^SS 
any  cause^  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  rice  on  Lessee.  Neither  ?he  ser^i«  of  said  no  c  nTme  dX  of 

hereunder.  If  this  lease  »  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  welt  as  to  which  there  are 
8   .     8  °r  ?*TUm  fTbk  "nit  Undef  app,icab,e  S°ver»me^'  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be 
StaSlS  ?l T  ?  88  thC  f0rm  °f  3  SqUafe  ^  84  the  wel1' or  in  such        33  men  existi"S  sP^«8       «lL;  and  (2)  any  pan  of  said 

L^  cl"  ,  ,  k  P  Umt  0n  Wh,Ch  ^  °Perat,ons  ^  shalt  also  have  ^ch  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations.  6 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
L,^!  . £L'mf         aHyLm°LrtS,geS' ta^  0r  0ther  ,icns: or  interest  and       chs*^  on  said  Iand' but  L«sor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 


™Z*TJSliT  il    "      K,°r  T  mmnZ  md  •be  SUbr0g8ted  t0  thC  rightS  °f  ^  h0,der  ^rwr and  10         amounts  80  Paid  fr<»»  roySties  or  other  payment 

of  said  land  than  the  entire  and  und.v.ded  fee  s.mple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneyT 

SJSf^hT  P3J  ^  ?S  ^  T  ^  ,CSS  ^  SUCh  fu"  intereSt' Shal1  **  paid  on,y in  thc  Pr°P°rtion  which  1,16  if  iy.  covered  by  hbS 

bears  to  the  whole  and  undivided  fee  simo  e  estate  there  n  A  mvaitv  mt^ct  MWr^  kv  fk«       /„,i,rfu-  *  a  t.  . .  ,       L     .  /  .  ..  ..    '  . 


^fc^"i"  fM  Simptc  efte  ^  A"  r°yalty  intereSt  b> this  lease  <wnether  or  "ot  owned  »y  Lessor)  shall  be  paid  out  of  the  royalty  herein 

provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

^olLl\  I^J^aT1  iS  in  fT'  thC  Ktpirati°n  °ftbe  P"maty       hereof'  k  is  not  beinS  continMed  in  force  ^         «f  *e  shut-in  well  provisions  of 

paragraph  3  hereof,  and  Lessee  is  not  conduc  mg  operations  on  said  land  by  reason  of  (I)  any  law.  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 

ZSl^Z^f^  ™« ,m,lar*  (™f  .JT*"')  ««  ^onable  «>ntrol  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 

the  first  anniversary  date  hereof occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  it  sucn  delay  had  not  occurred. 

w^r  liiiilS7fgT  C.°VerS      inC,UdeS  any  311(1  a"  °f  LeSSOr'S  right5  in  and  10      existin*  wll<s> and/or  wellbore(s)  on  said  land,  other  than  existing 

water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

hx  hii  ]SthS??din8  10  2C  CT!7  TtainCd  in  thiS  leaSC'  a*  ^  °pti°n  0f  Ussee'  Which       *  exercised  bv  L««  givine  notice  to  Lessor,  a  well  which 

has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  whe^.  the  drilling 
operations  are  completed. 

™  Ail^  8  "J/"'*  °Llandi  development  vkin{*y  of  said  land-  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
n  this  lease  and/or  other  leases  m  the  v.cin.ty,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
ocation(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  vicinity  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
El  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operatioWunder  said  land  or 

lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  my 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

Tectona  Holdings,  LLC 


STATE  OF 
COUNTY  OF 
This  instrument  was  acknowledged  before  me  on  the  ^tr~&3e> 

L.  L.  C,  acting  on  behalf  of  said  company 


ACKNOWLEDGEMENT 

) 
") 

) 


ss 


day  of 


Corporation 


of  Tectona  Holdings 


10314  0KUB 


JAMES  H.  RESTER.  Ill 
Notary  Public 
STATE  OF  TEXAS 

My  Comm.  Exp. 09/28/2010 


^2 

>tary  Public,  S 


~77. 


Notary  P#blic,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


Return  to:  BrysonG.  Kuba 

6127  Green  Jacket  Or 

Apt.  #1136 

Fort  Worth,  TX  76137 


